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Wall Street’s Top Cop Takes Harder
Line

SEC has more than doubled the typical fine against individuals over the past decade

The SEC, under Chairman Mary Jo White, has levied more civil penalties in the first half of this fiscal year than over any
comparable period since atleast 2005, according to an analysis by The Wall Street Journal. PHOTO: ANDREW
HARRER/BLOOMBERG NEWS
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The Securities and Exchange Commission has ratcheted up its punishment of
individuals, more than doubling the typical fine over the past decade amid pressure to
prove the agency is tough on Wall Street.

The SEC has stepped up its enforcement activity across the board. The agency levied
more civil penalties in the first half of this fiscal year, October through March, than over
any comparable period since at least 2005, according to an analysis by The Wall Street
Journal of the 4,443 penalties imposed by the SEC since October 2004.

http://www.wsj.com/articles/sec-escalates-financial-penalties- 1436804327 1/4


http://761912137.keywordblocks.com/Gold_Mutual_Funds.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=4&kbc=61b059b9f38c583075216de7af816830.d2s&kt=240&ki=12602747&ktd=5840605800562944&kbc2=1||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/10_Best_Cloud_Storage_Providers.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=8&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=322137504&ktd=5840605783654656&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/High-Yield_CD_Rates.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=5&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=321077048&ktd=5840605800431872&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Best_Retirement_Investments.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=6&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=48986873&ktd=5840605800431872&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Top_5_Income_Funds.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=10&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=316567895&ktd=5840605800431872&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Top_10_Mutual_Funds.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&kp=1&kbc=61b059b9f38c583075216de7af816830.d2s&kt=240&ki=28642145&ktd=5840605800562944&kbc2=1||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Online_MBA_Programs.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=9&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=21248023&ktd=5840605783654656&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/IRA_Gold_Investments.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=2&kbc=61b059b9f38c583075216de7af816830.d2s&kt=240&ki=321187110&ktd=5840605783785728&kbc2=1||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://www.wsj.com/news/markets
https://googleads.g.doubleclick.net/aclk?sa=L&ai=B2a8QPbCnVYr3C9WAMefpt7AOwuSs2QYAAAAQASDCgtISOABYyvSUg8YBYMmumY3spIAQsgELd3d3Lndzai5jb226AQlnZnBfaW1hZ2XIAQLaAUhodHRwOi8vd3d3Lndzai5jb20vYXJ0aWNsZXMvc2VjLWVzY2FsYXRlcy1maW5hbmNpYWwtcGVuYWx0aWVzLTE0MzY4MDQzMjfAAgLgAgDqAh4vMi9pbnRlcmFjdGl2ZS53c2ouY29tL3RvcGNpcmP4AvfRHoADAZAD4AOYA-ADqAMByAOZBOAEAZAGAaAGFNgHAQ&num=0&cid=5Ggvi3XuCbPH4bAbnfu6jRo3&sig=AOD64_3mp6UhKl066WBGJsckcTazmP4rSw&client=ca-pub-0466582109566532&adurl=http://www.wsjplus.com
http://761912137.keywordblocks.com/%25231_Stock_to_Buy_Now.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=7&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=316672179&ktd=5840605800431872&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Top_5_Retirement_Plans.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=11&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=316502093&ktd=5840605800431872&kbc2=||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Small_Business_Marketing.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=12&kbc=412628b02c3e333e75d7c79923149c87.d2s&kt=240&ki=26316523&ktd=5840605783785728&kbc2=101||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2
http://761912137.keywordblocks.com/Invest_in_Index_Funds.cfm?&vi=1437052984394958826&dytm=1437052933491&verid=111299&hvsid=00001437052933197008728837179492&upk=1437052933.27139&sttm=1437052933196&=&tdAdd[]=%7C%40%7Cabp%3A3%3A2&tdAdd[]=%7C%40%7Cabp%3A3%3A2&kp=3&kbc=61b059b9f38c583075216de7af816830.d2s&kt=240&ki=15331087&ktd=5840605800562944&kbc2=1||l=1104||&fdkt=240&oref=http%3A%2F%2Fwww.wsj.com&fp=%2F4ONsJHguF%2FnNOP2Xlu%2FlaObuU%2FcBoqG1yHABlN35LdMLHHJY0UMGVivuBr0SFrt%2BApX9rKCm%2BetogBDLFRWLbJ1y6tzEbeb%2FBMX2D0nBAn03xJMtVGUvg%3D%3D&c=zj4yQ1Nom0Rx9sTCmxwFTA&cme=lKUslSXge%2F3kbArH1kgpMj0t7oFClWe7aUmBGTtFrzwmDziC4nEaodv%2Fi5TsgWNpT5kNmxc1eZW4ecstN2wX%2BOAhwESLSgwoMP4l28gNfxXutlgJkFSoCbpAeKS07q1z1rqjUX2JBjzH76kq9JetQthnq20EM%2BEiwrQtNqEYffwJKXe7yUyGXS97khhAqP%2BbJvd%2FS1%2BY93Y%3D%7C%7CNDHRnZ9Gz3KXlI%2Bi9OnZqQ%3D%3D%7C5gDUJdTGiJzedmq9hanWYg%3D%3D%7CN7fu2vKt8%2Fs%3D%7CnWNWV32pgDbKTMVnJCrpjJOtC3X1ZX%2FhjcLFW8esUPPqp5TCkB2xDibiKMtO6HH7tixIiItPn7SjxJj3UPCPF5DYWAM9F3tp%7CJf0d%2BWoAdPuldiUo3ZREo52I00KcKfc0%7CuvTniEvPeBPrBiFTMighd7BdGQkf8ejlOWYxvCianCDTo%2BMKWM7oaQ%3D%3D%7C&cid=8CU6CD37D&crid=111121628&size=571x200&lpid=&tsid=989&ksu=178&chid=&https=0&extKwds=0&kwdsMaxTm=400&ugd=4&maxProviderPixel=&rms=1437052989&&abpl=2

7/16/2015 Wall Street's Top Cop Takes Harder Line - WSJ

Since the financial crisis, the SEC has been buffeted by critics, with Democrats and
others on the left pushing for stricter sanctions on banks and executives. Some
Republicans and white-collar defense attorneys believe the pendulum at times has
swung too far, leading to a quest for penalties to create a perception of being tough on an
unpopular industry.

SEC Chairman Mary Jo White, an independent, took office in 2013 pledging to make
“aggressive use” of penalties. The analysis suggests she has done that, at least as far as
individual defendants are concerned.

When it comes to firms, the picture is more complicated. While the SEC is bringing
more cases, they are generally on a smaller scale and have produced fewer outsize fines.
One factor is the agency no longer has any big financial-crisis-era cases.

In the first six months of this fiscal year, median fines on individuals were the highest in
a decade, with half the fines exceeding $122,500, the analysis found. That is up from
2005, when half the fines topped $60,000. Accounting for inflation, that is a 66% jump.

Meanwhile, the median fine paid by firms has fallen sharply over the past decade. In the
six months through March, half of agency fines on firms fell below $200,000, down from
$600,000 in the 2005 fiscal year.

Despite the 10-year drop in the median fine for firms, legal observers said the longer-
term trend remains clear. They point out that in 2002 the biggest SEC fine against a
public company in a financial-fraud case was $10 million. In the 10 fiscal years from
2005 through 2014, the agency levied 111 penalties over $10 million on firms, the Journal
found.

“What we have seen is penalty creep,” said Stephen Crimmins, a former SEC attorney
who is now a partner at law firm K&L Gates LLP. “We’ve had a...ladder up and it’s hard
for people to walk it down.”

Last week, U.S. Sens. Jack Reed (D., R.1.) and Charles Grassley (R., Iowa) introduced a
bill to give the SEC latitude to impose even higher civil penalties.

The Journal analyzed all 4,443 penalties imposed by the SEC on firms and individuals
from October 2004 through March 2015, using agency data obtained via public records
requests. The Journal looked at median fines, rather than averages, which can be
skewed by a few large cases.
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Climate Change

The SEC has toughened penalties against individuals over the past
decade. The agency has levied an increasing number of penalties against
firms, but those fines have typically gotten smaller in size.
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A former Justice Department
prosecutor who later worked
at a white-collar defense firm,
Ms. White caught fire from
Sen. Elizabeth Warren (D.,
Mass.) last month for a
perceived failure to achieve
the “bold and unrelenting”
enforcement she pledged
before taking the helm of the
top securities agency. The SEC
chairman last week defended
her record, saying the SEC
brought a record number of
enforcement actions and
imposed record sanctions in
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the last fiscal year.

One of Ms. White’s highest-
profile enforcement
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initiatives—a “broken windows” strategy of pursuing even small violations—has been
criticized by SEC commissioners from both parties. Ms. White has argued the SEC needs
to pursue “not just the biggest frauds” but even the smallest infractions, likening it to
how police pursuit of low-level street offenses has helped lower the overall crime rate.

Defense lawyers said the political attacks on the SEC’s purported enforcement
weakness are at odds with what they see as the agency’s increasingly hard-line approach
to policing. They worry pressure on the agency to prove its credentials may be leading to
some unfair settlements.

“It seems that individuals are increasingly bearing the brunt of the commission’s desire
to show that it’s being more aggressive,” said Sam Lieberman, a partner in New York at
law firm Sadis & Goldberg LLP.

Marc Fagel, a former director of the SEC’s San Francisco office who is now a partner at
law firm Gibson Dunn & Crutcher LLP, said the agency has been “very aggressive” in
demanding both sanctions and industry bars in settlements, at times leading to
“questions about whether what they are seeking is reasonable and based on precedent.”
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The agency didn’t make Ms. White available for comment. In a statement, SEC
enforcement chief Andrew Ceresney said the agency under Ms. White’s leadership has
“aggressively enforced the securities laws by bringing impactful cases against
individuals and entities across the full spectrum of the securities industry.”

In contrast to the clear trend toward higher sanctions for individuals, Ms. White has had
a mixed impact on the SEC’s enforcement track record against firms.

The SEC is on track to levy its highest-ever number of fines this fiscal year, powered by
an increase in actions against firms. The agency imposed 103 penalties on firms in the
six months through March, compared with 66 fines in the first half of the previous fiscal
year, according to the analysis.

The agency is also levying more sanctions overall on firms and individuals. Its $4.2
billion tally for the fiscal year ended September 2014, including fines and the repayment
of illicit profits, was a 22% increase from the previous year. The money goes to either
the U.S. government or the victims of the fraud, depending on the case.

But much of the activity is more modest in scope compared with the agency’s record-
breaking run of cases to punish wrongdoing related to the 2008 economic crisis,
according to legal observers. The SEC’s financial-crisis work—generating three of its 10
highest corporate fines in the past decade, the Journal found—has been largely finished
for at least a year, whereas the Justice Department is still working on potential cases
against a number of banks tied to crisis-era behavior, the Journal reported last month.

Legal observers said the current climate isn’t conducive to the types of headline-
grabbing cases that might silence the SEC’s critics, due to the buoyant economy—frauds
typically tend to surface in a recession—and lack of an immediate crisis.

Write to Jean Eaglesham at jean.eaglesham@wsj.com and Andrea Fuller at
andrea.fuller@wsj.com
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