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Starting April 1, Seattle Business Must Phase In Wage
Increase To $15 Per Hour

An increase in Seattle’s minimum wage, which is set to take effect on April 1, is being cited as one
major factor contributing to the closure of a number of the city’s restaurants. Beginning April 1,
Seattle’s small employers will have seven years to phase in a wage increase to at least $15 per hour
for all employees. Large employers — those with 500 or more employees — will have three years to
get to $15 per hour.

What This Means For Small Business:

According to Anthony Anton, president and CEO of the Washington Restaurant Association,
before the wage increase, a typical cost breakdown for Seattle restaurants was: 36 percent of funds
devoted to labor, 30 percent to food costs, 30 percent to other operating costs, and the remaining 4
percent was profit margin. However, under the minimum wage increase, if a restaurant owner
made no changes, labor costs would rise to 42 percent in quick service restaurants and 47 percent
in full service restaurants.

Arguing that the wage increase is harming the workers it was intended to help, the free-market
think tank the Washington Policy Center said, “The [restaurant] shut-downs have idled dozens of
low-wage workers, the very people advocates say the wage law is supposed to help. Instead of
delivering the promised ‘living wage’ of $15 an hour, economic realities created by the new law
have dropped the hourly wage for these workers to zero.”

Find tips, videos, infographics and other tools
to help your growing business. Become a member.

JOIN NFIB NOW (http://nfib.com/signup)

Additional Reading:

A report in Seattle Magazine (http://www.seattlemag.com/article/why-are-so-many-seattle-restaurants-closing-lately)
cites the minimum wage increase as a factor in restaurant owners’ decisions to close their doors,
and HotAir (http://nation.foxnews.com/2015/03/15/seattle-eateries-closing-15-minimum-wage-approaches) , The
Il’quiSitI‘ (http://www.inquisitr.com/1924418/seattle-15-minimum-wage-forcing-some-restaurants-out-of-business/) ,

Western Journalism (http://www.westernjournalism.com/15-minimum-wage-looms-seattle-restaurants-close-
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doors/#zwUokYdkllS4uCpp.97) , and the Examiner (http://www.examiner.com/article/seattle-minimun-wage-law-
devestates-local-restaurants) also report on the impact of the increase on Seattle restaurants.
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Get to know NFIB

NFIB is America's leading small business association, promoting and protecting the right of our
members to own, operate and grow their business
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